Canola Market Commentary
November 22, 2021
I. Key Points for the Week:
•
•
•
•

Soybeans – CBOT soybeans managed a second straight higher weekly close as funds
increasingly bought into the trade.
We think soybeans are still undervalued to corn.
Canola – Total canola disappearance during the first fifteen weeks of the new crop year
amounted to 4.7 million MT compared to 6.7 million MT last YTD. However, through week
15, growers have already delivered 45 percent of the StatsCan crop production estimate.
Canola is very tight this year and good crush margins continue to lend support. We would
make additional old crop sales at $22.50/bu ex farm.

II. Oilseed Market Backdrop
Soybeans
Current market situation:
The President Xi - Biden meeting last
CBOT 2-year Jan. Soybean Chart
week brought nothing new to the
market. However, although YTD
soybean export sales remain 32%
below last years, CBOT soybeans
managed a second straight higher
weekly close as funds increasingly
bought into the trade: Fund buying
took soybeans above the downtrend
line, and with a Relative Strength
Index (RSI) of only 42 and a net long
of just 29,000 contracts, there is plenty
room from a technical viewpoint for
further gains. However, the export
market also needs to see actual demand.
On the oil side, the NOPA crush came in at 184 mln bu. This was close to trade expectations, but
oil stocks rose to their highest level since May 2020, which pushed oil to an 8-week low close.
In the southern Hemisphere, central Brazil reported disease problems due to excessive rain, S
Brazil remains too dry, and while Argentine plantings at 29% complete have favourable soil
moisture, the longer-term outlook shows dryness December onwards.
Asian markets ended higher across the board except for soybeans, with palm oil showing the
biggest gains of almost 7% to new contract and all-time highs.
Market outlook: The fundamentals continue center around demand from China and S American
weather, but the funds seem to be increasingly prepared to buy on any dips.
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The soybean - corn ratio has improved somewhat (2.20), but to see more soybean acres planted,
we would expect to see a ratio of at least 2.35 at some time. We think soybeans are still
undervalued to corn, so we will leave them alone.

III. Canola Market
Canola:
Canola usage: The Canadian Grain
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Total canola disappearance during the
first fifteen weeks of the new crop year
T
ast T
amounted to 4.7 million MT compared
to 6.7 million MT last YTD.
Visible stocks are at 1.8 million MT, with 385 thousand
MT in Vancouver. YTD usage (exports & crush) is 1.9
million MT (-29%) smaller than Last YTD.
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Sample prices, Nov. 22/’21 -

Current market situation:
Through week 15, growers have delivered 45 percent of the StatsCan (STC) crop production
estimate.
The Vancouver stocks tell us that we should either get a very large export number for week 16,
or that exports have slowed down. We expect grain elevators to lower their bids, citing the mud
slides and rain delays caused by the flooding in BC. If bids are lowered, as growers we would
ignore them; your canola will be needed later.
AAFC published their November crop balance sheets last Friday. The overall numbers for canola
stayed the same, but AAFC lowered their export projection for canola by 1 mln mt to 5.5 mln mt,
while increasing crush by 1 mln mt to 8.5 mln mt. The ‘21/22 ending stock projection stayed at
500k mt. – These changes bring the AAFC numbers closer to our ‘21/22 numbers of 4.8 mln mt
exports and 9 mln mt crush. We project ending stocks at 1.79 mln mt due to a higher production
number.
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Market outlook:
Matif rapeseed took back only a small part of Wednesday's losses and had its first lower weekly
close in eleven weeks. (The prospect of a bigger EU rapeseed crop in 2022 dampened the outlook
last wee . Matif did howe er close u again by €15. 5/mt on Monday. Jan ICE canola had
another strong showing on Monday with gains of $16/mt.
Action:
Canola is very tight this year and good crush margins continue to lend support. We would make
additional old crop sales at $22.50/bu ex farm.

Canola - Topics of Interest:
USDA: Global vegetable oil production set to reach new record highs in 2021/22
According to the recent USDA outlook report, the global production of vegetable oils continues to
increase in the 2021/22 crop year to reach new record highs. An expected decline in rapeseed oil
output can be more than offset by production increases in palm-, sunflower- and soybean oil.
USDA expects the ‘21/22 global vegetable oil production to amount to 214.8 million mt, an
increase of 8.21 million tonnes from ‘2 /21.
Palm oil is set to remain the world's most important vegetable oil in terms of production and
consumption, with output estimated at 76.5 million tonnes. Palm oil accounts for just less than 36
per cent of total vegetable oil production.
Production of soybean oil is expected to grow by 4% to 61.7 million mt. China remains the most
important producer with production amounting to 17.6 million tonnes, while the USA ranks second
with 11.6 million tonnes.
Production of sunflower oil is expected to rise ~14% to 21.8 million tonnes in 2021/22 due to
larger harvests in Eastern Europe and the EU-27.
The USDA has projected a 6% decline in global rapeseed oil production to 27.4 million tonnes
based on inadequate rapeseed supply.
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