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State of the Industry

Saskatchewan Canola production
for 2000 weighed in at 3.379 million
metric tonnes, with an average of 25.6
bushels per acre. Much of the
Saskatchewan grain belt had very 
little snow and spring rain which led to
dry spring seeding conditions. As a
result, 4.9 million acres of canola were
seeded in spring 2001 in
Saskatchewan, representing a 16%
decline from 2000. For many farmers,
the 2000 - 2001 crop year was
marked by wide swings in production,
based on their location in the
province.

When making decisions about
funding for research, market develop-
ment and extension programs, the
Board of Directors of the
Saskatchewan Canola Development
Commission places a high priority on
producer needs. Producer input is 
crucial to planning and executing 
programs that ensure profitability to
the growers. Saskatchewan producers
can compete well with growers around
the world, but we must be aware of
consumer trends and be ready to
adapt. The power of the consumer
cannot be underestimated. They want
a low cost, safe, consistent food sup-
ply. To continue to meet these ever-
increasing demands, we must form
alliances with other groups to fund
research. We must also encourage
adoption of new technology to maintain
our productive edge. Statistics show
that less than three percent of the
Canadian population is working in
agriculture today. As individual grow-
ers and collectively as grower organi-
zations, it is important for us to com-
municate with consumers so that they
understand the on-farm realities of food
production.

This past year, the Commission
has continued to enhance research,
extension and market development
programs with help from other 
provincial producer groups. Combining

resources with other provinces has
resulted in the leverage of both 
provincial and federal funding.
Projects targeted to producers, con-
sumers, health professionals, educa-
tors or media are run more efficiently.
The "Canola Info" program, which pro-
motes canola oil use, is an excellent
example of this kind of cooperation
where canola growers from across
Canada marry resources and dollars
to better communicate our message.

Another focus for SCDC has the
improvement of canola meal quality.
Research and pilot projects to test
new technologies are ongoing.
Discussions with the crushing industry
determine the most effective and 
efficient implementation of this 
technology. The increased quality will
improve utilization and should result in
greater returns from our canola crop.

The Commission has continued to
fund research in non-food uses of
canola oil. Research, pilot scale 
production and marketing of lubricity
additives for diesel and gasoline
engines, along with road dust 
suppression products using canola oil
as their base, have been progressing
well. With the new regulations being
discussed to meet the new emission
standard under the Kyoto agreement,
it is expected that new value added
opportunities will be created, increasing
the demand for canola.

The extension program for SCDC
ensures that information transfer
occurs. The continued cooperation
with other producer organizations,
industry partners and provincial 
government agencies is crucial to suc-
cess. The Canola Digest, the canola
fact sheets and Canola Info publica-
tions are some examples of this pro-
gram delivery. 

The success of this organization is
a reflection of its staff and board mem-
bers. I commend them for their dedi-
cation, integrity, and professionalism.
It has been a privilege to have had the
opportunity to work with them.
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Research

The Saskatchewan Canola
Development Commission invested
$499,738 in research projects and crop
production centres in 2000-01.
Approximately 61% was spent on 
agronomic projects, 22% on crop pro-
duction centres, 11% on germplasm
and 6% on crop utilization.

The Saskatchewan Canola
Development Commission jointly funds
projects with the Canola Council of
Canada, the Alberta Canola Producers
Commission and the Manitoba Canola
Growers Association. Canola agronom-
ic research proposals are sent to the
Canola Council of Canada and then are
selected by the different organizations
for joint funding. The Saskatchewan
Canola Development Commission has
a call for proposals from researchers for
funding of other projects. 

Research committees with represen-
tatives from SCDC, Saskatchewan
Canola Growers Association (SCGA),
Saskatchewan Agriculture and Food,
Agriculture and Agri-Food Canada
(AAFC) and other organizations meet to
evaluate and prioritize research projects
for funding.  Research projects are con-
ducted with agencies such as AAFC,
the University of Saskatchewan, the
Alberta Research Council and other
agencies. Matching funds to cover
about 50% of the cost of the research
projects has been obtained from the
Matching Investment Initiatives Fund for
projects funded with AAFC. The
Commission also jointly funds a number
of projects with the Agriculture
Development Fund from Saskatchewan
Agriculture and Food.  

A list of research projects funded
by SCDC is available from the SCDC
office and is posted on our website
www.scdc.sk.ca. Brief summaries of
the results of the completed projects
are also available on the website. 

New Project Funding

New projects funded in 2000-2001 are
listed below:

• Investigate disease modeling for 
sclerotinia stem rot in canola - Leach,
Northeast Agriculture Research
Foundation.
• Impact of thrip populations in canola
- Olfert, AAFC.
• Factors influencing germination, seed
vigour and agronomic performance of
canola - Elliot, AAFC.

• Optimizing canola production: fertil-
ization, crop protection and genetic
yield potential - Flaten, U of M.
• Determining the contribution of crop
plant populations, weed and plant dis-
eases to yield variability in canola on a
field scale basis - Pelcat, Indian Head
Agricultural Research Foundation.
• Integrated management of the cab-
bage seedpod weevil and overwinter-
ing biology of canola pests - Dosdall,
AB Agriculture.
• A genomics approach to sclerotinia
resistance in Brassica napus -
Rimmer, AAFC.
• Development of stem rot resistant B
napus canola for Saskatchewan -
Rakow, AAFC.
• Seasonal gasoline engine wear 
performances with canola lubricity 
additives at minimal fuel treatment
rates - Hertz, U of S.

Extension

The SCDC Annual Meeting, featur-
ing Bill Riley (XCAN), Rex Newkirk and
Barry Hertz, remains one of the exten-
sion highlights for the year. During
Crop Production Week, SCDC exhibited
jointly with the Saskatchewan Canola
Growers Associaition at the Crop
Production Show in Saskatoon which
provided an opportunity to discuss
SCDC programs with producers.

SCDC also sponsored grower
extension meetings and field days in
cooperation with the Saskatchewan
Canola Growers Association, the
Canola Council of Canada (Canola
Production Centres), Saskatchewan
Agriculture and Food and Agriculture,
Agri-Food Canada and the
Saskatchewan Soil Conservation
Association. Representatives of the
Saskatchewan Canola Development
Commission spoke at more than 20
meetings in rural Saskatchewan about
canola production. 

The Canola Digest magazine, a 
co-operative effort among the Alberta,
Saskatchewan and Manitoba canola 
organizations and the Canola Council
of Canada continues to be the primary
vehicle for communication with produc-
ers. It is issued bi-monthly and sent to
all canola producers in those
provinces. 

The SCDC mascot "Buddy" contin-
ued to entertain and raise awareness
at local fairs and parades around the
province.

SCDC sponsored two Agriculture in
the Classroom programs - the Lunch

Kits for growing plants and a Teachers
Writing Workshop. At the Teachers
Writing Workshop, teachers learned
about agriculture and then created cur-
riculum friendly materials.

SCDC supported the Canola
Corner at the Canola Learning Centre,
which is part of the Conservation
Learning Centre in Prince Albert. The
objective is to bring awareness to
school children about canola - from a
nutritional, agronomic, economic and
biotechnology perspective.

SCDC made improvements to its
website - www.scdc.sk.ca.  

SCDC had a representative on the
Canola Council, Integrated Pest
Management (IPM) and Transgenic
Canola Committees that conducted
producer surveys and developed fact
sheets on IPM and the Impact of
Transgenic Canola on Growers,
Industry and Environment.

Market Development

The market development committee
of three board members, two consul-
tants and the executive director over-
see the program and activities.

For the past six years the program
operated as the Canola Information
Service. More formal partnering with
Alberta and Manitoba grower associa-
tions and Canola Council of Canada
saw the name change to CanolaInfo.

The program targets health profes-
sionals, foodservice personnel, food
media, industry and consumers.

Part of our strategy for health 
professionals included publishing two
advetorials in the Dietitians of Canada
journal as well as one advetorial in the
American Dietetic journal. We commis-
sioned a fact sheet on fats to be pro-
duced by the American Dietetic
Association. It was published in their
journal and remains on their website
as a downloadable fact sheet.  We
attended the American Dietetic
Association and Dietitians of Canada
conferences.

Our strategy for the foodservice
industry included exhibiting at the
Canadian and Food and Beverage
Show. We published one ad in the SK
Food Processors report, two full-page
advetorials in the Foodservice and
Hospitality Magazine and one ad in
Grocer Today which was accompanied
by an article on canola.

Our strategy for food media includ-
ed one food related media release and
brochure on the new flavoured oil 
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information. Four Mexican, four US and
three Canadian food writers were 
invited to attend Canola Camp 2001.
This is the 4th annual Canola Camp
and again proves to influence the 
opinion leaders in the food industry.
We attended two food media related
trade shows: International Association
of Culinary Professionals and Cuisine
Canada. Work continued on develop-
ing an alliance with other commodity
groups to promote SK foods. AFIF
funding was secured for activities
including a gala dinner, eight recipe
brochures, an ad campaign called 
"By Word of Mouth" and a website.

We continued to disseminate 
information by email, mail, phone and
fax. Increasingly our requests are coming
by email including inquiries regarding a
negative email rumor. Our website 
continues to receive about 90,000 hits
per month.

Export activities focused on the
Mexican market, Korean Solo Food
Show and Korean Dietetic Show.

Management’s Report

The Commission's management are
responsible for establishing and main-
taining a system of internal control,
complying with authorities, maintaining
financial records, and preparing financial
statements. The financial statements
have been prepared in accordance with
Canadian generally accepted account-
ing principles.

The Commission's Board oversees
management in the performance of its
financial reporting duties.

The Provincial Auditor of
Saskatchewan annually examines the
Commission's system of internal control,
compliance with authorities and financial
statements. A copy of the Provincial
Auditor's opinions on the internal con-
trol, compliance with authorities, and the
financial statements are enclosed.

Roy Button, Executive Director

Arlaine Moe, Administrator

September 28, 2001

Financial Statements
For the Year Ended July 31, 2001

Auditor’s Report
To the Members of the Legislative Assembly of Saskatchewan 

I have audited the statement of financial position of the Saskatchewan Canola
Development Commission as at July 31, 2001 and the statements of operations,
changes in net assets, and cash flows for the year then ended. The
Commission's management is responsible for preparing these financial 
statements. My responsibility is to express an opinion on these financial 
statements based on my audit.

I conducted my audit in accordance with Canadian generally accepted auditing
standards. Those standards require that I plan and perform an audit to obtain
reasonable assurance whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation.

In my opinion, these financial statements present fairly, in all material
respects, the financial position of the Commission as at July 31, 2001 and the
results of its operations and its cash flows for the year then ended in accordance
with Canadian generally accepted accounting principles.

Fred Wendel, CMA, CA Regina, Saskatchewan 
Acting Provincial Auditor September 28, 2001

(See accompanying Notes to the Financial Statements)

SCDC / Statement of Financial Position  Statement 1
As at July 31

2001 2000

ASSETS

Current assets:
Cash $33,761 $121,994
Accounts receivable  (Note 3) 171,384 310,577
Accrued interest receivable  (Note 3) 56,413 28,416
Prepaid expenses 7,889 4,771

269,447 465,758

Investments  (Note 3) 1,684,448 1,083,364

Capital assets (Note 4) 92,121 112,995

$2,046,016 $1,662,117

LIABILITIES AND NET ASSETS

Current liabilities:
Accounts payable (Note 3) $100,631 $73,351

Net Assets:
Invested in Capital Assets 92,121 112,995
Internally Restricted (Note 5) 1,200,000 1,200,000
Unrestricted 653,264 275,771

1,945,385 1,588,766

$2,046,016 $1,662,117
Commitments (Note 6)

On behalf of the Board:

, Director , Director
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SCDC / Statement of Operations  Statement 2
For the Year Ended July 31

Budget Actual Actual
2001 2001 2000

(Note 7)
Revenues:

Producer check-off fees (Note 8) $1,500,000 $1,820,226 $1,487,415
Less: Producer check-off refunds (50,000) (81,631) (45,564)

Net check-off fees (Note 8) 1,450,000 1,738,595 1,441,851
Interest and other income 55,000 104,642 61,015
Levy Central income 70,000 73,407 67,074
Canola Information Service income 116,500 98,528 150,119

1,691,500 2,015,172 1,720,059

Expenses:
Research and development 

projects (Note 9) 509,600 389,738 494,745
Market Development 478,000 509,254 490,090
Extension 149,000 161,120 86,627
Canola Production Centre grants 110,000 110,000 110,000
Salaries and benefits 194,400 196,779 173,767
Board of Directors 90,000 91,939 81,617
Annual meeting 10,000 5,312 9,954
Scholarships & educational support 31,200 15,600 31,200
General and administration 68,100 67,986 58,100
Election 50,000 48,853 429
Amortization 36,000 27,568 34,689
Allowance for loan receivable (Note 9) --- --- 50,000
Rent 15,000 17,937 14,112
Management travel 20,000 16,467 19,721

1,761,300 1,658,553 1,655,051

Excess of revenues over expenses
(expenses over revenues) $(69,800) $356,619 $65,008

(See accompanying Notes to the Financial Statements) 

SCDC / Statement of Changes in Net Assets  Statement 3
For the Year Ended July 31

Invested in Internally
Net Assets Capital Assets Restricted Unrestricted 2001 2000
Balance, beginning

of year $112,995 $1,200,000 $275,771 $1,588,766 $1,523,758
Excess of revenue

over expenses (27,568) --- 384,187 356,619 65,008
Purchase of capital 

assets 6,694 --- (6,694) --- ---
Balance, end of year $92,121 $1,200,000 $653,264 $1,945,385 $1,588,766
(See accompanying Notes to the Financial Statements) 



SCDC / Notes to the Financial Statements
July 31, 2001

1. Authority
The Saskatchewan Canola

Development Commission (SCDC) 
was established on February 6, 1991, 
pursuant to The Saskatchewan 
Canola Development Plan Regulations
(Regulations), under the authority of
The Agri-Food Act. The purpose of
SCDC is to develop and implement
production and development projects
and programs to improve and develop
the market opportunities for canola.
Last year, the operations and accounts
of Canodev Research Inc. were
merged into SCDC.

2. Significant Accounting Policies
The financial statements are 

prepared in accordance with Canadian
generally accepted accounting princi-
ples for not-for-profit organizations.
SCDC follows the deferral method of
accounting for contributions. The 
following accounting policies are 
considered to be significant:
a) Basis of Presentation for  

Joint Venture
SCDC accounts for its proportion 

of a joint venture on the equity basis.
The SCDC proportionate share of rev-
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SCDC / Statement of Cash Flows  Statement 4
For the Year Ended July 31

2001 2000
Cash flows from operating activities:

Cash received from producers $1,875,974 $1,404,346
Cash received from Canola Information Service income 176,360 63,521
Cash received from Levy Central income 78,520 61,613
Cash received from interest and other income 76,645 100,847
Cash paid to recipients of research and development 

projects, grants, and scholarships (530,938) (685,945)
Cash paid to board members (99,342) (74,214)
Cash paid to producers (62,631) (44,564)
Cash paid to suppliers and employees (995,042) (853,337)

519,546 (27,733)
Cash flows from investing activities:

Purchase of capital assets (6,694) (16,698)
Purchase of investments (1,111,087) (618,513)
Disposal of investments 510,002 688,661

(607,779) 53,450

Net (decrease) increase in cash (88,233) 25,717

Cash, beginning of year 121,994 96,277

Cash, end of year $33,761 $121,994
(See accompanying Notes to the Financial Statements) 

enues, expenses, and cash flows of the
joint venture with Alberta Canola
Producers Commission, Manitoba
Canola Growers Association and the
Canola Council of Canada are included
in the notes to the financial statements.
b) Capital Assets

Capital assets are carried at cost
less accumulated amortization.
Amortization of capital assets is 
calculated on the straight-line basis in
amounts sufficient to amortize the cost
of capital assets over their estimated
useful lives as follows:
Equipment and furniture 3-5 years
Farm equipment 10 years
c) Grants and Research and 

Development Projects
Expenses are recognized when

grants and/or projects are approved
and the recipient has met eligibility 
criteria.
d) Investments

Short-term investments and 
investments in Saskatchewan Savings
Bonds are recorded at cost which
approximates their fair market value.
Long-term investments in strip bonds
are recorded at amortized cost.
e) Cash

Cash consists of bank balance and
cash on hand.

3. Financial Instruments
SCDC’s financial instruments

include accounts receivable, accrued
interest receivable, accounts payable,
and investments. The receivables and
accounts payable have a fair value
that approximates their carrying value
due to the immediate or short-term
maturity of these financial instruments. 

SCDC is exposed to credit risk
from potential non-payment of
accounts receivable. Most of the
accounts receivable were received
shortly after year-end and were due
from canola buyers which reduces the
credit risk.

SCDC’s investments consist of
$777,070 of strip bonds with market
yields to maturity that range from
4.93% to 6.50% and mature within the
next five years. SCDC has $383,700
of Saskatchewan Savings Bonds with
fixed interest rates ranging from 5.00%
to 5.75% and maturing within four
years. SCDC also invested $100,000
in a note with an annual yield of
10.75% minus the 90-day Bankers
Acceptance Note rate until its maturity
date in 2006. SCDC has a $151,316
investment in a corporate bond with a
market yield to maturity of 6.26% that
matures in three years. At year end,



SCDC also had $272,362 on deposit in its cash account at a floating interest
rate with its brokers for investment purposes. The fair value of SCDC’s invest-
ments is $1,739,732 (2000 - $1,071,460).

4. Capital Assets
2001 2000

Accumulated Net Book Net Book 
CostAmortization Value Value

Farm equipment $180,564 $108,430 $72,134 $90,562
Equipment and furniture 73,646 53,659 19,987 22,433

$254,210 $162,089 $92,121 $112,995

5. Internally Restricted Net Assets
SCDC has internally restricted net assets for two purposes. The one purpose

is to provide money to complete projects in the event of reduction of producer
check-off fees. The other 
purpose is to provide refunds of check-off fees in the case of the disestablish-
ment of SCDC.

Completion of Projects
2001 2000

Balance, beginning of year $600,000 $500,000
Internally restricted, during the year --- 100,000

Balance, end of year $600,000 $600,000

Refunds of Check-off Fees
2001 2000

Balance, beginning of year $600,000 $500,000
Internally restricted, during the year --- 100,000

Balance, end of year $600,000 $600,000

Internally Restricted Net Assets $1,200,000 $1,200,000

6. Commitments
As at July 31, 2001, SCDC is committed to funding research and develop-

ment projects over several years to benefit the canola industry. These commit-
ments amount to $711,311 (2000 - $722,589).

7. Budget
The budget for the year was approved by the SCDC membership on January

10, 2001 at the annual general meeting.

8. Producer Check-off Fees
The regulations state each buyer of canola is required to pay SCDC a check-

off fee of $.50 per tonne from any payments made to producers. Producers have
the right to request a refund for check-off fees paid.  

9. Research and Development Projects 

Budget Actual Actual
2001 2001 2000

(Note 7)
Agronomic research $347,340 $307,573 $285,485
Germplasm development 81,880 56,078 71,902
Usage research 80,380 26,087 137,358

$509,600 $389,738 $494,745

6



In addition, in 2000, SCDC loaned MCN Canola Products Inc. $50,000 for a
development project. Interest is charged on the outstanding balance of the loan
commencing on January 1, 2001, at an interest rate equal to the prime lending
rate of the Royal Bank of Canada and will be adjusted every six months. The
collectibility of the loan and interest receivable is not reasonably assured, there-
fore an allowance has been set up for the full amount of the loan and interest
receivable. 

10.Related Party Transactions
Included in these financial statements are transactions with various

Saskatchewan Crown corporations, departments, agencies, boards and commis-
sions related to SCDC by virtue of common control or significant influence by the
Government of Saskatchewan (collectively referred to as ‘related parties’).

Routine operating transactions with related parties are settled on normal
trade terms. The following table summarizes the routine related party transac-
tions for the year:

2001 2000
Investments

Government of Saskatchewan $383,700 $383,700

Research and development projects
University of Saskatchewan 87,007 153,608

General and administration 28,988 29,378

Other transactions and amounts due to and from related parties are
described separately in the financial statements and the notes thereto. 

In addition, SCDC pays Provincial Sales Tax to the Saskatchewan
Department of Finance on all of its taxable purchases. Taxes paid are recorded
as part of the cost of those purchases.

11. Joint Venture
Effective May 20, 1999, SCDC entered into a 25% ownership joint venture

with Alberta Canola Producers Commission, Manitoba Canola Growers
Association and the Canola Council of Canada to publish the Canola Digest
Newsletter. The two-year agreement was renewed July 19, 2001 and will expire
July 31, 2003, and the agreement can be renewed for another two-year term.
Revenues and expenses are distributed to the joint venturers based on each 
organization’s total qualified grower circulation. SCDC's qualified grower circula-
tion is 53.2% (2000 - 51.1%).

Upon establishment of the joint venture, the venturers did not put any money
or other assets into the joint venture. The joint venture holds no assets. Direct
Publications Ltd. is used to produce, print, and distribute the Canola Digest
Newsletter.

SCDC pays its portion of net losses as they are incurred, resulting in operat-
ing cash flows approximating net losses, and its carrying value in the joint ven-
ture being zero. The net loss is recorded as Extension expense. SCDC’s propor-
tion of the joint venture’s revenues, expenses and cash flows are shown below.

2001 2000
Revenues $165,002 $247,587
Expenses 213,901 267,792
Cash flows resulting 

- from operating activities (48,899) (20,205)
- from financing activities 48,899 20,205

7

Compliance with Authorities
For the Year Ended July 31, 2001

Auditor’s Report
To the Members of the Legislative
Assembly of Saskatchewan

I have made an examination to deter-
mine whether the Saskatchewan Canola
Development Commission complied with
the provisions of the following legislative
and related authorities pertaining to its
financial reporting, safeguarding assets,
spending, revenue raising, borrowing and
investing activities during the year ended
July 31, 2001.

The Agri-Food Act
The Saskatchewan Canola      

Development Plan Regulations
Commission Orders #1/91 to #8/93

My examination was made in accor-
dance with Canadian generally accepted
auditing standards, and accordingly
included such tests and other proce-
dures, as I considered necessary in the
circumstances.

In my opinion, the Saskatchewan
Canola Development Commission has
complied, in all significant respects, with
the provisions of the aforementioned leg-
islative and related authorities during the
year ended July 31, 2001.

Fred Wendel, CMA, CA
Acting Provincial Auditor

Regina, Saskatchewan 
September 28, 2001
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Commission

Directors

Ray Wilfing
Meadow Lake, SK
(until January 2001)

Zenneth Faye
Foam Lake, SK

Barbara Podhorodeski
Shipman, SK

Lorne Christopherson
Weldon, SK

Kelvin Meadows
Moose Jaw, SK

Jim Caughlin
Tisdale, SK
(effective January 2001)

John Serhienko
Blaine Lake, SK
(effective January 2001)

SCDC / Expenditure by Object-Unaudited
For the Year Ended July 31
(Prepared by Management)

PERSONNEL
R. Wilfing $8,199
Z. Faye 35,782
B. Podhorodeski 10,170
M. Fleury 11,655
L. Christopherson 7,422
K. Meadows 14,754
Jim Caughlin 8,612
John Serhienko 5,155
Staff Wages & Benefits 133,847
Receiver General of Canada 55,017

Total Personnel $290,613

OTHER
Ag & Agri-Food Canada $204,978
University of Saskatchewan 86,578
Canola Council of Canada 316,710
Hertz Engineering Inc. 25,131
Blue Ridge Consulting 106,594
Aidra Farms 42,752
Colorshape 89,706
SK Opportunities Corp 21,196
Member refunds 66,185
Payees under $20,000 540,334

Total Other  $1,500,164

Internal Control
As at July 31, 2001

Auditor’s Report
To the Members of the Legislative
Assembly of Saskatchewan

I have examined the system of inter-
nal control of the Saskatchewan Canola
Development Commission in effect as at
July 31, 2001. I did not examine certain
aspects of internal control concerning
the effectiveness, economy, and effi-
ciency of certain management decision
making processes. The criteria for the
examination of this system of internal
control consisted of the control environ-
ment and control systems described in
The Canadian Institute of Chartered
Accountants Handbook.

My examination was conducted in
accordance with Canadian generally
accepted auditing standards. Those
standards require that I plan and perform
an examination to obtain reasonable
assurance whether the system of inter-
nal control established and maintained
by management is sufficient to meet the
control objectives referred to below.
Such an examination includes obtaining
an understanding of the system of inter-
nal control and performing tests of con-
trols to determine whether the internal
controls exist and operate effectively.

The management of the
Saskatchewan Canola Development
Commission is responsible for establish-
ing and maintaining a system of internal
control to achieve the control objectives
noted in a) to d) below. In fulfilling this
responsibility, estimates and judgement
by management are required to assess
the expected benefits and related costs
of control procedures. Pursuant to my
responsibilities under Section 11(1) of
The Provincial Auditor Act, I am required
to determine that there is a system of
internal control in effect which provides
management with reasonable, but not
absolute, assurance that:
a) the accounts are faithfully and prop-
erly kept to permit the preparation of
financial statements in accordance with
the appropriate basis of accounting;

b) all public money is fully accounted for
and properly disposed of and the rules
and procedures applied are sufficient to
ensure an effective check on the assess-
ment, collection and proper allocation of
public money;
c) transactions are executed in accor-
dance with management's authorization,
public money expended is applied to the
purpose for which it was appropriated
by the Legislature and the expenditures
have adequate statutory authority; and
d) essential records are maintained and
the rules and procedures applied are
sufficient to safeguard and control public
money against loss from unauthorized
use or disposition.

Because of the inherent limitations in
any system of internal control, errors or
fraud may occur and not be detected.
Also, projection of any evaluation of the
system of internal control to future peri-
ods is subject to the risk that procedures
may become inadequate because of
changes in conditions, or that the
degree of compliance with the proce-
dures may deteriorate.

In my opinion, based upon the
above criteria, the system of internal
control of the Saskatchewan Canola
Development Commission, in effect as
at July 31, 2001, taken as a whole, was
sufficient to meet the objectives stated
above insofar as those objectives per-
tain to the prevention or detection of
errors or fraud in amounts that would be
material in relation to the Saskatchewan
Canola Development Commission.

Fred Wendel, CMA, CA
Acting Provincial Auditor

Regina, Saskatchewan 
September 28, 2001


