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SCDC / State of the Industry

The Aug/99 to July/00 crop
year is still showing an over pro-
duction of vegetable oils around
the world. Most of the vegetable oil
production areas in the world have
had favorable growing conditions,
consequently we are experiencing
the lowest prices we have seen in
ten years.

At this time | would like to
commend the Saskatchewan
Canola producers for maintaining a
high level of commitment to the
Canola Commission in these tight
margin markets. This ongoing
commitment shows the Board of
Directors the value that
Saskatchewan producers place on
agronomic research, market devel-
opment and extension activities
done by the Saskatchewan Canola
Commission.

This past year the
Commission has continued to work
on alternate uses for canola oil.
Marketing plans are being devel-
oped and investigated to see
where bio-diesel and other canola
oil derivatives will fit into the
market place. Industrial uses of
canola oil, if used appropriately,
would help Canada achieve its
commitment to reducing harmful
emissions into the atmosphere,
under the Kyoto Agreement.

The Saskatchewan Canola
Commission has maintained a high
level of commitment to agronomic
research so that our producers will
have access to the most current
data regarding canola production
practices. A three year study of
considerable interest to produc-
ers on canola seed vigor was
completed in the fall of 2000 and
a final report will be published in
the spring of 2001.

GMO issues concerning
canola have been a hot topic
throughout the winter months of
2000. The main issue behind this
concern appears that consumers
have not been well informed as to
the crop breeding techniques used

in the past, as compared to the
systems being used today. |
believe that the current genetic
modification systems now being
implemented gives our scientists a
clearer picture of what is happen-
ing in the crop breeding programs.
Extension in this area must contin-
ue as needed, to inform con-
sumers of what the industry is
doing in the production of safe
food products.

Another area of concern is
the quality of canola meal being
supplied into the market place. It
appears that some new methods of
producing better canola meal are
evolving in the laboratories. If this
initiative proceeds in the next year
or two we should have a higher
quality canola meal to sell into the
market place. This higher quality
meal should add a higher return to
our canola crop.

The Saskatchewan Canola
Commission continues to provide
extension services to consumers,
industry partners and producers by
way of the Canola Information
Service and the Canola Digest
publication. CIS continues to
receive good response to their
programs nationally and interna-
tionally. These extension programs
are beneficial to producers as they
continue to promote the quality of
our canola oil and meal.

In closing, | would like to
compliment our staff and board
members for their professionalism
and dedication in pursuing the
mandate of the Saskatchewan
Canola Commission.

SCDC / Research

The Saskatchewan Canola
Development Commission invested
$635,945 in research projects and
crop production centers in 1999-
2000. Approximately 45% of funding
was spent on agronomic projects,
17% on crop production centers, 13%
on germplasm and 17% on crop uti-
lization and other research projects.



The Canola Council of
Canada, Canola Agronomic Research
Proposals (CARP) are sent to
Saskatchewan, Alberta, and Manitoba
Canola Growers Organizations and
projects are selected for joint funding.
The Saskatchewan Canola
Development Commission also has a
call for proposals from researchers
for funding of other projects.
Research committees with represen-
tatives from SCDC, SCGA, research
scientists, Saskatchewan Agriculture
and Food and other organizations
meet to evaluate and prioritize
research projects for funding.

Research projects are
conducted with agencies such as
Agriculture and Agri Food Canada
(AAFC), the University of
Saskatchewan (U of S), Alberta
Research Council (ARC) and other
agencies. Matching funds to cover
about 50% of the cost of research
projects has been obtained from
either Agriculture and Agri-Food
Canada’s Matching Initiative Fund or
the Agriculture Development Fund
from Saskatchewan Agriculture and
Food.

SCDC / New Project Funding

New projects that were fund-
ed in 1999-2000 are listed below:

« Identification & quantification of a
new canola wilt — Lange, AB
Research Council.

* Management of lygus bugs and
cabbage seedpod weevils —
Carcamo, AAFC.

* Biochemical test for low seedling
vigour — Buckley, AAFC.

 Optimizing seedling establishment
of late fall seeded canola in the water
limited, heat & drought stressed envi-
ronments in the brown soil zones —
Gan, AAFC.

* Reducing the occurrence of volun-
teer canola as a weed — Shirtliffe,

U of S.

» Improving disease management in
canola using planned limited tillage —
Irvine, AAFC.

» Determining the barriers to higher
canola yields: an extensive analysis
and a closer look at heat stress —
Brandt, AAFC.

» Seeding dates, tillage systems and
fertilizer placement in fall and spring
seeded canola — Oystryk, East
Central Research Foundation

« Relationship between lodging resis-
tance and sclerotinia stem rot toler-
ance — Kutcher, AAFC.

 Improved canola meal value through
changes in amino acid and energy
utilization — Newkirk, U of S.

* Regulation of male sterility in canola
for use in hybrid seed production —
Sawhney, U of S.

» Development of genetically stable
blackleg resistant Brassica rapa
germplasm — Falk, AAFC.

« Identity preserved production sys-
tems for Canadian crops — Philips,

U of S.

* Field evaluation of direct injected
diesel engine wear performance with
a canola oil derivative (COD) lubricity
additive at minimal treat rates in low
sulfur diesel fuels — Hertz, U of S.

« Funding the Saskatchewan
Agriculture Biotechnology Information
Centre — Ag West Biotech.

SCDC / Extension

The SCDC Annual Meeting,
featuring Australian farmer Mick
McGinnis, remains one of the exten-
sion highlights for the year. During
Crop Production Week, SCDC exhibit-
ed at the Crop Production Show in
Saskatoon which provided an opportu-
nity to discuss SCDC programs with
producers.

SCDC also sponsored grower
extension meetings and field days in
cooperation with the Saskatchewan
Canola Growers Association, the
Canola Council of Canada (Canola
Production Centres), Saskatchewan
Agriculture and Food and Agriculture
and Agri-Food Canada.

Representatives of the
Saskatchewan Canola Development
Commission spoke at more than 40
meetings in rural Saskatchewan about
biotechnology and its impact on canola
production.

The Canola Digest magazine,
a co-operative effort between the BC,
Alberta, Saskatchewan, Manitoba and
Ontario canola organizations and the
Canola Council of Canada was
launched this year. It is issued bi-
monthly and sent to all canola produc-
ers in the above listed provinces.

The SCDC mascot "Buddy"
continued to entertain and raise aware-
ness at local fairs and parades around
the province.

SCDC sponsored three
Agriculture in the Classroom programs
- the Agriculture Resource Directory,
Lunch Kits for growing plants and a
Teachers Writing Workshop. At the
Teachers Writing Workshop, teachers
learned about agriculture and then cre-
ated curriculum friendly materials.

SCDC continued to support
the school program, including Canola
Corner at the Canola Learning Centre,
which is part of the Conservation
Learning Centre in Prince Albert. The
objective is to bring awareness to
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school children about canola - from
a nutritional, agronomic, economic
and biotechnology perspective.

In co-operation with the
Canadian Canola Growers Association,
the position paper "Canola Producers
Perspective on Biotechnology" was
printed and distributed. In addition, six
agronomic factsheets based on SCDC
funded research were developed and
distributed and are also located on the
SCDC website.

SCDC initiated and organized
a farmer training workshop on biotech-
nology to assist farmers in talking with
media on this important topic.

SCDC / Market Development

The Canola Information
Service (CIS) is the market develop-
ment and promotion arm of
Saskatchewan Canola Development
Commission. The Food Writers Tour
(Canola Camp) was again one of our
most successful programs. This year
Canola Camp hosted eight food writ-
ers from across Canada and the US
to tour and taste canola. Participants
walked fields, attended seminars on
biotechnology and canola nutrition,
and tasted food prepared with canola
oil. This program influences the opin-
ion leaders in the food industry.

Another exciting program ini-
tiated by Canola Information Service
is Saskatchewan Bounty, an
organization that promotes joint pro-
jects between commodity
organizations; thereby stretching pro-
ducers’ levy dollars for promotion.
Activities include "By Word of Mouth"
articles and recipe brochure. Future
plans include a media tour and work
with chefs.

New resources from Canola
Information Service include a vinai-
grette recipe brochure, magazine
cookbook, and CD ROM video
presentation.

Canola Information Service
attended nine food service and nutri-
tion related trade shows in Canada,
the US and Korea in cooperation with
the Canola Council of Canada and
other provincial grower organizations.

The Canola Information
Service continues to work with
like-minded organizations to promote
canola. In conjunction with Canola
Council of Canada and Canola
grower groups, Canola Information
Service participated in development
of three nutrition fact sheets, a
biotechnology brochure and
advertising in foodservice and dietetic
magazines.

The Canola Information
Service continues to answer



questions from consumers, Dietitians,  SCDC / Financial Statements
foodservice and media. Our website For the Year Ended July 31, 2000
(www.canolainfo.org) receives over
40,000 hits per month form all over
the world and e-mail remains the
most popular way to contact us with
canola questions.

SCDC / Auditor’s Report
To the Members of the Legislative Assembly of Saskatchewan

| have audited the statement of financial position of the
Saskatchewan Canola Development Commission as at July 31, 2000 and
the statements of operations, changes in net assets, and cash flows for the
year then ended. The Commission's management is responsible for prepar-
ing these financial statements. My responsibility is to express an opinion on
these financial statements based on my audit.

| conducted my audit in accordance with generally accepted auditing
standards. Those standards require that | plan and perform an audit to
obtain reasonable assurance whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evi-
dence supporting the amounts and disclosures in the financial statements.
maintaining a system of internal con- An audit also includes assessing the accounting principles used and signifi-
trol, complying with applicable regula- cant estimates made by management, as well as evaluating the overall
tions, maintaining financial records and  financial statement presentation.
preparing financial statements. A copy In my opinion, these financial statements present fairly, in all materi-
of the financial statements, audited by  al respects, the financial position of the Commission as at July 31, 2000 and
the Provincial Auditor, is enclosed. the results of its operations and its cash flows for the year then ended in

There are thirty buyers accordance with generally accepted accounting principles.
registered with the Commission who J f T ,
purchase canola and submit levy. The Ny i
Commission received check-off of Ll T fﬁ'r{r

J Fred Wendél, CMA, CA
Acting Provincial Auditor

SCDC / Administration and Finance

The Provincial Auditor of
Saskatchewan annually examines the
Commission's systems of internal con-
trol, legislative compliance and finan-
cial statements. The Commission's
Board of Directors and management
are responsible for establishing and

$1,487,415 and refunded $45,564 or Regina, Saskatchewan
3.0% of gross check-off. In accordance ~ September 14, 2000
with the Commission's regulations th e 1

check-off is $.50 per tonne and SCDC / Statement of Financial Position
producers may request a refund of

SCDC maintains two 2000 1999
internally restricted funds with each
fund approximating six months of levy ASSETS
collection. The general fund is to
provide funds to complete projects in Current assets:
the event of a reduction of producer Cash _ $121,994 $96,277
check-off fees and the refund fund is to Accounts receivable (Note 3) 310,577 135,449
provide refunds of check-off fees in the Accrugd interest receivable (Note 3) 28,416 68,248
case of the disestablishment of the Prepaid expenses 4,771 5,339
SCDC.
The Commission administers HES e Sltle e
the Saskatchewan Pulse Growers and  Investments (Note 3) 1,083,364 1,153,512
the Saskatchewan Flax Development
Board levies in accordance with the Capital assets (Note 4) 112,995 130,986
respective contracts.
There were no nominees for $1,662,117 $1,589,811
two positions for the annual election.
The positions were offered to and LIABILITIES AND NET ASSETS
?Ccept%dl\?y r}feI:VIrlllMead?\)/IWT(, Moose Current liabilities:
T";‘]Vé’ ggpoinltcmgn?s t;%?/ﬁatgjggﬂgry Accounts payable (Note 3) $73,351 $66,053
2001. Net Assets:
The Commission employed Invested in Capital Assets 112,995 130,986
five full time staff and contracted two Internally Restricted (Note 5) 1,200,000 1,000,000
consultants. Unrestricted 275,771 392,772
1,588,766 1,523,758
$1,662,117 $1,589,811

Commitments (Note 6)

On behalf of the Board:

,{;ﬁ/"ﬁz

(See accompanying No
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I SCDC / Notes to the Financial

SCDC / Statement of Operations Statements
For the Year Ended July 31
Statement 2 July 31, 2000
Budget Actual Actual 1 Authority
2000 2000 1999 The Saskatchewan Canola
(Note 7) Development Commission (SCDC) was
established on February 6, 1991, pur-
Revenues: suant to The Saskatchewan Canola
Producer check-off fees $1,500,000  $1,487,415  $1,376,009 l(Develclmeen; P'é\g Rer?u'aliohns .
. Regulations), under the authority o
Less: Producer check-off refunds (75,000) (45,564) (51,360) The Agri-Food Act. The purpose of
Net check-off fees (Note 8) 1,425,000 1,441,851 1,324,649 SCDC is to develop and implement pro-
Interest and other income 70,000 61,015 72,727 duction and development projects and
. programs to improve and develop the
Levy Central income 52,000 67,074 44,844 market opportunities for canola. During
Canola Information Service income 50,000 150,119 73,299 the year, the operations and accounts of
Commercial Sales from Research and ﬁ?g%dgggeseamh Inc. were merged
Development projects 12,500
1,597,000 1,720,059 1,528,019 2. Significant Accounting
Policies
The financial statements are
Expenses: prepared in accordance with generally
accepted accounting principles for not-
Resea-rch and development for-profit organizations. SCDC follows
projects (Note 9) 580,000 494,745 377,895 the deferral method of accounting for
Market Development 518,000 490,090 320,644 Colf?”_ibutions Th?dfO"%Wi”% aC?OU_?_ﬁ“g
. t t:
Extension 147,000 86,627 153,165 policies are considered to be significan
Canola Production Centre grants 110,000 110,000 80,328 a) Accrual Basis
; : The financial statements are
Salaries an-d benefits 181,000 173,767 153,703 prepared on the accrual basis of
Board of Directors 90,000 81,617 83,159 accounting.
Annual meeting 10,000 9,954 9,914 b) Capital Asset
. . apital ssels
Scholarships & educational support 35,000 31,200 41,200 Cagitaﬂ assets are carried at
General and administration 68,000 58,100 61,731 cost less accumulated amortization.
Election 1.000 429 44 821 Amortization of capital assets is calcu-
o ! ! lated on the straight-line basis in
Amortization 31,000 34,689 32,883 amounts sufficient to amortize the cost
Allowance for loan receivable (Note 9) - 50,000 of C?Fl"f_a' assetfs IfIJ"er their estimated
Rent 15,000 14,112 14,112 uselul fives as follows:
Refundable Investment Tax Credit Equipment & furniture 3 - 5 years
Not Considered Recoverable 86,423 Farm equipment 10 years
Management travel 15,000 19,721 12,900 c) Grants and Research and
1,801,000 1,655,051 1,472,878 Development Projects )
Expenses are recognized
when grants and/or projects are
Excess of revenues over expenses approved and the recipient has met eli-
(expenses over revenues) $(204,000) $65,008 $55,141 gibility criteria.
(See accompanying Notes to the Financial Statements) d) Investments

Short-term investments and

I investments in Saskatchewan Savings
. Bonds are recorded at cost which
SCDC / Statement of Changes in Net Assets approximates their fair market value.

For the Year Ended July 31 Long-term investments in strip bonds
Statement 3 are recorded at amortized cost.
Invested in Internally e) Cash
Net Assets Capital Assets  Restricted Unrestricted 2000 1999 Cash consists of bank bal-
. ance and cash on hand.
Balance, beginning
of year $130,986  $1,000,000 $392,772  $1,523,758 $1,468,617

Excess of revenue s. Financial Instruments
SCDC's financial instruments
over expenses (34,689) 99,697 65,008 55,141 include accounts receivable, accrued
Interfund transfers 200,000  (200,000) interest receivable, and accounts
. payable.
Purchase of capital _.continued
assets 16,698 (16,698)

Balance, end of year $112,995 $1,200,000 $275,771 $1,588,766%$1,523,758

(See accompanying Notes to the Financial Statements)




SCDC / Notes to the Consolidated
Financial Statements continued...

The receivables and accounts payable
have a fair value that approximates their
carrying value due to the immediate or
short-term nature of these financial
instruments.

SCDC is exposed to credit
risk from potential non-payment of
accounts receivable. Most of the
accounts receivable were received
shortly after year-end and were due
from canola buyers which reduces the
credit risk.

SCDC'’s investments consist
of $577,070 of strip bonds with market
yields to maturity that range from 4.93%
to 6.50% and mature within the next
four years. SCDC has $383,700 of
Saskatchewan Savings Bonds with fixed
interest rates ranging from 5.00% to
6.75% and maturing within five years. A
$100,000 investment by SCDC had a
fixed annual yield of 7.00% until
December 11, 1999; thereafter, the rate
is calculated at 10.75% minus the 90-
day Bankers Acceptance Note until its
maturity date in 2006. The fair value of
SCDC's investments is $1,071,460
(1999 - $1,184,673).

SCDC / Statement of Cash Flows
For the Year Ended July 31
Statement 4

2000 1999
Cash flows from operating activities:
Cash received from producers $1,404,346 $1,349,906
Cash received from Canola Information Service income 63,521 40,316
Cash received from Levy Central income 61,613 36,044
Cash received from customers 12,500
Cash received from interest and other income 100,847 54,877
Cash paid to recipients of research and development
projects, grants, and scholarships (685,945) (499,423)
Cash paid to board members (74,214) (83,159)
Cash paid to producers (44,564) (49,359)
Cash paid to suppliers and employees (853,337) (753,185)
(27,733) 108,517
Cash flows from investing activities:
Purchase of capital assets (16,698) (7,629)
Purchase of investments (618,513) (993,731)
Disposal of investments 688,661 822,857
53,450 (178,503)
Net increase (decrease) in cash 25,717 (69,986)
Cash, beginning of year 96,277 166,263
Cash, end of year $121,994 $96,277
(See accompanying Notes to the Financial Statements)
4. Capital Assets
2000 1999
Accumulated Net Book Net Book
Cost Amortization Value Value
Farm equipment $180,564 $90,002 $90,562 $108,990
Equipment and furniture 73,359 50,926 22,433 21,996
$253,923 $140,928 $112,995 $130,986

5. Internally Restricted Net Assets

SCDC has two internally restricted funds with the balance of each fund approximating
six months of levy collection. The purpose of the general fund is to provide funds to complete
projects in the event of reduction of producer check-off fees. The purpose of the refund fund is
to provide refunds of check-off fees in the case of the disestablishment of SCDC. In 1999-2000,
SCDC transferred $100,000 to each of the two internally restricted funds from unrestricted net
assets.

General fund

2000 1999
Balance, beginning of year $500,000 $500,000
Internally restricted, during the year 100,000
Balance, end of year $600,000 $500,000
Refund fund

2000 1999
Balance, beginning of year $500,000 $500,000
Internally restricted, during the year 100,000
Balance, end of year $600,000 $500,000
Internally Restricted Net Assets $1,200,000 $1,000,000

6. Commitments
As at July 31, 2000, SCDC is committed to funding research and development pro-
jects over several years to benefit the canola industry. These commitments amount to $722,589

(1999 - $682,486).



SCDC / Directors

Ray Wilfing
Chairman
Meadow Lake, SK

Zenneth Faye
Vice-Chairman
Foam Lake, SK

Barbara Podhorodeski
Treasurer
Shipman, SK

Lorne Christopherson
Weldon, SK

Roger Kaeding
Churchbridge, SK
(until January 2000)

Michelle Fleury
McKague, SK

Kelvin Meadows
Moose Jaw, SK

(effective January 2000)

Saskatchewan
Canola
Development
Commission

7. Budget
The budget for the year was approved by the SCDC membership on January 12,
2000 at the annual general meeting.

8. Producer Check-off Fees

The regulations state each buyer of canola is required to pay SCDC a check-off fee
of $.50 per tonne from any payments made to producers. Producers have the right to request a
refund for check-off fees paid.

9. Research and Development Projects
Budget Actual Actual
2000 2000 1999

(Note 7)

Agronomic research $303,736 $285,485 $270,823
Germplasm development 57,629 71,902 43,500
Usage research 218,635 137,358 63,572
$580,000 $494,745 $377,895

In addition, SCDC has loaned MCN Canola Products Inc. $50,000 for a development
project. Interest will be charged on the outstanding balance of the loan commencing on January
1, 2001, at an interest rate equal to the then prime lending rate of the Royal Bank of Canada
and will be adjusted every six months. Principal and interest payments commence one year
after commercialization of products derived from fractionation of canola white flake. The col-
lectibility of the loan is not reasonably assured, therefore an allowance has been set up for the
full amount of the loan receivable.

10. Related Party Transactions

Included in these financial statements are transactions with various Saskatchewan
Crown corporations, departments, agencies, boards and commissions related to SCDC by
virtue of common control or significant influence by the Government of Saskatchewan (collec-
tively referred to as ‘related parties’).

Routine operating transactions with related parties are settled on normal trade terms.
The following table summarizes the routine related party transactions for the year:

2000 1999
Investments
Government of Saskatchewan $383,700 $383,700
Research and development projects
University of Saskatchewan 153,608 20,200
General and administration 29,378 32,233

Other transactions and amounts due to and from related parties are described sepa-
rately in the financial statements and the notes thereto.

In addition, SCDC pays Saskatchewan Education and Health Tax to the
Saskatchewan Department of Finance on all its taxable purchases. Taxes paid are recorded as
part of the cost of those purchases.

11. Comparative Figures
Certain 1999 comparative figures have been reclassified to conform to this year’s
financial statement presentation.

|
SCDC / Expenditure by Object- RESEARCH
Unaudited Ag & Agri-Food Canada 232,052
For the Year Ended July 31 University of Saskatchewan 153,608
Canola Council of Canada 193,933

PERSONNEL Hertz Engineering Inc. 43,918
R. Wilfing $21,687 MCN Canola Products Inc. 50,000
Z. Faye 23,226 Payees under $25,000 40,048
B. Podhorodeski 7,231 Total Research 713,559
M. Fleury 8,260
R. Kaeding 2,746 OTHER
L. Christopherson 7,522 Blue Ridge Consulting 135,073
K. Meadows 9,878 Aidra Farms 29,712
Staff Wages & Benefits 112,208 Colorshape 171,532
Receiver General of Canada55,438 Member refunds 45,078
Total Personnel 248,197 Payees under $25,000 357,974
Total Other 739,369
TOTAL $1,701,125




